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INDEPENDENT AUDITORS’ REPORT 

 
 
To the Church Council 
Canterbury United Methodist Church 
Birmingham, AL 
 
We have audited the accompanying financial statements of Canterbury United Methodist Church (a 
nonprofit organization), which comprise the statement of assets, liabilities, and net assets – modified cash 
basis as of December 31, 2016, and the related statement of revenue, expenses and changes in net 
assets – modified cash basis for the year then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the modified cash basis of accounting as described in Note 1; this includes determining 
that the modified cash basis of accounting is an acceptable basis for the preparation of the financial 
statements in the circumstances. Management is also responsible for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements 
that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditors' judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
assets, liabilities, and net assets of Canterbury United Methodist Church as of December 31, 2016, and 
its revenue, expenses and changes in net assets for the year then ended, in accordance with the 
modified cash basis of accounting as described in Note 1. 

Report on Summarized Comparative Information 

We have previously audited Canterbury United Methodist Church’s 2015 financial statements, and we 
expressed an unmodified audit opinion on those audited financial statements in our report dated May 5, 
2016. In our opinion, the summarized comparative information presented herein as of and for the year 
ended December 31, 2015, is consistent, in all material respects, with the audited financial statements 
from which it has been derived. 

Basis of Accounting 

We draw attention to Note 1 to the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the modified cash basis of accounting, which is a basis of 
accounting other than accounting principles generally accepted in the United States of America. Our 
opinion is not modified with respect to this matter. 

Birmingham, Alabama 
May 8, 2017



CANTERBURY UNITED METHODIST CHURCH 
STATEMENT OF ASSETS, LIABILITIES, AND NET ASSETS - MODIFIED CASH BASIS 

DECEMBER 31, 2016 WITH COMPARATIVE TOTALS FOR 2015 
(Presented in Thousands) 

 

The Notes to Financial Statements are an integral part of these financial statements. 
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2016 2015
General CDC Day School Property Designated Foundation Totals Totals

ASSETS

Cash $ 355 $ 198 $ 73 $ -          $ -          $ (32)          $ 594 $ 1,080
Investments 8 -          -          -          -          7,715 7,723 6,463
  Total unrestricted assets 363 198 73 -          -          7,683 8,317 7,543

Cash -          15 -          -          1,674 876 2,565 2,635
Investments -          -          -          -          2 552 554 451
  Total temporarily restricted assets -          15 -          -          1,676 1,428 3,119 3,086

  Total assets $ 363 $ 213 $ 73 $ -          $ 1,676 $ 9,111 $ 11,436 $ 10,629

LIABILITIES AND NET ASSETS

Miscellaneous liabilities $ 8 $ 21 $ 15 $ -          $ -          $ -          $ 44 $ 43
Notes payable -          -          -          278 -          -          278 328
  Total liabilities 8 21 15 278 -          -          322 371

Unrestricted net assets 355 177 58 (278)        -          7,683 7,995 7,172
Temporarily restricted net assets -          15 -          -          1,676 1,428 3,119 3,086
  Total net assets 355 192 58 (278)        1,676 9,111 11,114 10,258

  Total liabilities and net assets $ 363 $ 213 $ 73 $ -          $ 1,676 $ 9,111 $ 11,436 $ 10,629

Net assets

Liabilities

Property and equipment - see Note 3

Temporarily restricted assets

Unrestricted assets

Operating

 



CANTERBURY UNITED METHODIST CHURCH 
STATEMENT OF REVENUE, EXPENSES AND CHANGES IN NET ASSETS - MODIFIED CASH BASIS 

DECEMBER 31, 2016 WITH COMPARATIVE TOTALS FOR 2015 
(Presented in Thousands) 

 

The Notes to Financial Statements are an integral part of these financial statements. 
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2016 2015
General CDC Day School Property Designated Foundation Totals Totals

Support $ 4,228 $ 893 $ 375 $ -             $ 2,234 $ 1,090 $ 8,820 $ 8,636
Investment return 3 -          -          -             9 705 717 (199)        
Transfers 97 2 -          50 (394)        245 -          -          
  Total support and revenue 4,328 895 375 50 1,849 2,040 9,537 8,437

Staff parish and personnel 2,390 627 349 -          -          -          3,366 3,523
Building and grounds 451 -          -          -          -          -          451 440
Kitchen 104 -          -          -          -          -          104 101
Administration 275 119 7 -          -          28 429 461
Ministries and missions 626 134 42 -          2,060 946 3,808 3,796
Conference and Birmingham East District 353 -          -          -          -          -          353 354
Worship and learning ministries 118 -          -          -          -          -          118 145
Communications 52 -          -          -          -          -          52 50
  Total program expenses 4,369 880 398 -          2,060 974 8,681 8,870

  Change in net assets (41)          15 (23)          50 (211)        1,066 856 (433)        

396 177 81 (328)        1,887 8,045 10,258 10,691

$ 355 $ 192 $ 58 $ (278)        $ 1,676 $ 9,111 $ 11,114 $ 10,258Net assets, end of year

Net assets, beginning of year

PROGRAM EXPENSES

SUPPORT AND REVENUE

Operating

 



CANTERBURY UNITED METHODIST CHURCH 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 
(Presented in Thousands) 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 
Basis of Accounting 
 
The financial statements of Canterbury United Methodist Church have been prepared on the modified 
cash basis of accounting, which is a comprehensive basis of accounting other than generally accepted 
accounting principles.  Under this method, certain revenues and the related assets are recognized 
when received rather than when earned and certain expenses are recognized when paid rather than 
when the obligations are incurred.  Accordingly, these financial statements are not intended to report 
the financial position and results of operations in accordance with generally accepted accounting 
principles. 
 
The Church's modification from the pure cash basis is the recording of selected miscellaneous 
liabilities, notes payable, and investments at fair value.   
 
Basis of Consolidation 
 
The financial statements include the accounts of Canterbury United Methodist Church and The 
Canterbury Methodist Foundation (the Foundation). These entities are referred to collectively as "the 
Church".  The Organizations have common control since members of the Church’s Council sit on the 
Foundation’s Board of Trustees. There is also an element of economic interest since the Foundation 
holds significant resources that must be used only for purposes of the Church. All material inter-
organizational transactions have been eliminated.  
 
Comparative Financial Information 
 
The amounts shown for the year ended December 31, 2015 in the accompanying financial statements 
are included to provide a basis for comparison with 2016 and present summarized totals only. Such 
information should be read in conjunction with the Church’s financial statements for the year ended 
December 31, 2015 from which the summarized information was derived. 

 
Contributions 
 
The Church records contributions when they are received.  
 
Income Taxes 
 
The Church is exempt from federal income taxes under Internal Revenue Code Section 501(c)(3). 
 
Use of Estimates 
 
The preparation of financial statements in conformity with the modified cash basis of accounting 
requires management to make estimates and assumptions that could affect certain amounts and 
disclosures.  Accordingly, actual results could differ from those estimates. 



CANTERBURY UNITED METHODIST CHURCH 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 
(Presented in Thousands) 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 
 
Evaluation of Subsequent Events 
 
Management has evaluated subsequent events through the date of the Independent Auditors' Report, 
which is the date the financial statements were available to be issued.   
 
NOTE 2 - NATURE OF BUSINESS 
 
Canterbury United Methodist Church, a nonprofit organization, is part of the North Alabama Conference 
of the United Methodist Church. The Church exists to minister to its membership, community, and to 
promote evangelism within Birmingham, Alabama and abroad. The Church is supported primarily 
through contributions from the congregation, thus changes in the economy of the Birmingham area 
possibly would impact the amounts of contributions received.  
 
NOTE 3 - CONCENTRATIONS OF CREDIT RISK   
 
The Church maintains its cash balances at various financial institutions.  At times, such balances may 
be in excess of the Federal Deposit Insurance Corporation (FDIC) limit.  At December 31, 2016, the 
cash deposits exceeded amounts insured by the FDIC by approximately $1,850.  The Church attempts 
to minimized uninsured balances and regularly reviews the financial stability of any custodian of 
uninsured deposits. 
 
NOTE 4 - PROPERTY AND EQUIPMENT 
 
Property and equipment are not reflected on the financial statements of the Church. Property and 
equipment are expensed as incurred. The insured value of property and equipment was $49,939 at 
December 31, 2016. 
 
NOTE 5 - OTHER FUNDS 
 
Within the Church, there are organizations, such as Sunday school classes, volunteer groups, etc. that 
maintain bank accounts and financial records. Neither the Church nor the Church Council has any 
control or authorization for the collection or disbursement of any of these funds. As a result, such funds 
are not included in these financial statements. 
 
 
 

 
 
 

 
 



CANTERBURY UNITED METHODIST CHURCH 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 
(Presented in Thousands) 
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NOTE 6 - INVESTMENTS 
   
Investments are recorded at fair value based on quoted market prices in active markets (all Level 1 
measurements). Investments consisted of the following as of December 31, 2016: 
 

Unrestricted assets
General Designated Foundation Total

Exchange traded products $ -          $ -          $ 5,804 $ 5,804
Unsettled stock contributions 8 -          -          8
Mutual funds -          -          1,911 1,911

     Total unrestricted $ 8 $ -          $ 7,715 $ 7,723

Temporarily restricted assets
General Designated Foundation Total

Exchange traded products $ -          $ -          $ 476 $ 476
Unsettled stock contributions -          2 -          2
Mutual funds -          -          76 76

     Total temporarily restricted $ -          $ 2 $ 552 $ 554

 
The components of total return from investments for 2016 are reflected below: 

 
Unrestricted assets

General Designated Foundation Total
Dividends and interest $ 3 $ -          $ 144 $ 147
Net realized and unrealized
     gains and losses -          -          516 516

     Total unrestricted $ 3 $ -          $ 660 $ 663

Temporarily restricted assets
General Designated Foundation Total

Dividends and interest $ -          $ 9 $ 12 $ 21
Net realized and unrealized
     gains and losses -          -          33 33

     Total temporarily restricted $ -          $ 9 $ 45 $ 54

     Totals $ 3 $ 9 $ 705 $ 717

 



CANTERBURY UNITED METHODIST CHURCH 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 
(Presented in Thousands) 
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NOTE 7 - NOTES PAYABLE 
 
Notes payable are summarized as follows. 

 
$ 261
$ 17

     Totals $ 278

Note payable - Pine Haven
Note payable - Columbarium

 
The note payable - Pine Haven bears interest at LIBOR plus 200 basis points.  The rate at December 
31, 2016 was 2.624%.  The loan is unsecured, with a negative pledge on the Church's Pine Haven 
property.  The loan provides for payment of interest only until its maturity date in February 2019. 
 
The note payable - Columbarium bears interest at LIBOR plus 200 basis points.  The rate at December 
31, 2016 was 2.624%.  The loan is unsecured.  The loan provides for payment of interest only until its 
maturity date in July 2018. 
 
The future maturities of long-term debt at December 31, 2016 are as follows: 
 

2018 $ 17
2019 261

Total $ 278

 
Interest paid for the year ended December 31, 2016 is $8. 
 
NOTE 8 - PENSION PLAN 
 
The Church participates in a cumulative pension and benefit fund that is a defined contribution plan. 
The Church contributes 6% of each active participant’s contribution base if the participant contributes 
3%. Employees must meet certain age and service requirements to become eligible participants. 

 
The Church contributed $71 to the plan for the year ended December 31, 2016. 
 
 
 
 
 
 
 
 
 



CANTERBURY UNITED METHODIST CHURCH 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2016 
(Presented in Thousands) 
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NOTE 9 - TEMPORARILY RESTRICTED NET ASSETS 

Temporarily restricted net assets are available for the following purposes at December 31, 2016: 

Ministries and missions $ 2,296
Prepaid pledges 823

     Totals $ 3,119

A reconciliation of the changes in temporarily restricted net assets for the year ended December 31, 
2016 is as follows: 

December 31, 2015 $ 3,086
Earnings and contributions 3,047
Expenditures (3,014)   

December 31, 2016 $ 3,119

NOTE 10 - COMMITMENTS 

The Church has various equipment leases that have remaining non-cancelable lease terms in excess 
of one year. Rent expense under these leases is $31 for the year ended December 31, 2016. 

Future minimum lease payments under the operating lease obligations for the next four years 
ending December 31 is as follows:  

2017 $ 30           
2018 28           
2019 4             
2020 2             

Total $ 64           


